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Majority of business enterprises under operating, financial and
investment activities receive or deliver financial instruments. In general,
financial instrument is a contract, which imposes obligations on one entity and
gives rights to another. It is worth mentioning that all the accounting concepts
give similar meaning of the term «financial instrumenty, determining it either
as «any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity [1; 2]», or as «cash, evidence of
an ownership interest in an entity, or a contract that both imposes one entity a
contractual obligation (to deliver financial instrument or to exchange financial
instrument on potentially unfavorable terms) or a contractual right (to receive
financial instrument or to exchange it on potentially favorable terms) [3]».
Both of the terms consider financial liability as a contract, which gives rise to
financial assets (contractual right) and financial liabilities and equity
(contractual obligation).

IFRS, US GAAP and Ukrainian AS apply different approaches to
financial liabilities classification and subsequent measurement.

IAS 32 determines financial liabilities as:

1) contractual obligation to deliver cash or financial asset to another entity
or to exchange financial asset with another entity on potentially unfavorable
terms;

2)contract that may be settled in entities ownership interest (either
derivative or non-derivative).

Under IFRS 9 financial liabilities are classified into 7 groups depending
on the method of subsequent measurement.

a) financial liabilities measured at amortized cost;

b)financial liabilities at fair value through profit or loss (including
derivatives);

c) financial liability recognized for transferred asset, which does not
qualify for derecognition;
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d) financial guarantee contracts;
e) commitment to provide a loan at a below-market interest rate;

) contingent consideration

combination;

recognized by acquirer in a business

g) financial assets measured at fair value through profit or loss (eliminates

accounting inconsistency).

The methods of financial liabilities further measurement under IFRS 9

[4,p. 4.2.1.-4.2.2].

IFRS classification

At amortized cost

~
At fair value through

1. All the categories except for those below.

2. When financial asset is transferred and transfer
doesn’t qualify for derecognition, financial liability
arising as a result of retained risk and rewards of
financial assets is measured at amortized cost if
transferred asset is measured at amortized cost.

profit or loss

(including derivatives)
y,

At the higher of the
amount of loss allowances
and the amount initially
recognized less the income

y

1. Fair value option for management in order to
reduce recognition inconsistency or if the chief
management selected fair value method of measurement
for the group of financial liabilities.

2. When the transfer of asset does not result in its
derecognition and the entity has retained risks and
rewards of the ownership (if transferred asset is
measured at fair value).

3. Contingent consideration

J

A

1. Financial guarantee contracts.
2. Commitments.

Fig. 1. Financial liabilities subsequent measurement under IFRS 9
Built by the author. Source: [4]

FASB Codification Master Glossary defines financial liabilities as a
contract that imposes one entity either to deliver cash or another financial
instrument to other entity or to exchange financial instruments with other
entity on potentially unfavorable conditions [3].

Under US GAAP financial liabilities are classified for 3 categories
driving from the legal form of the contract, and measured either at fair value
or at amortized cost (figure 2) [5; 6].
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US GAAP classification
N ed .| All the liabilities except for those, considered under
tamortized cost Y] «fair value option»
e w Fair value option — derivatives, hybrid financial
At fair value through N instruments; forward contracts that are settled by
profit or loss Y| exchange of equity shares for cash and obligatory
\ / repayable liabilities

Fig. 2. Financial liabilities classification
and subsequent measurement under US GAAP
Built by the author. Source: [5; 6]

Financial liabilities definition under Ukrainian AS [2, p. 4] is similar to
the one under IAS 32. The same can’t be said for classification. Ukrainian
AS 13 «Financial instruments» classifies financial liabilities as available-for-
sale, derivative liabilities and other financial liabilities (figure 3).

US GAAP classification

_ | All the liabilities except for available-for-sale and
At amortized cost M derivative liabilities
r 1 - - g,
At fair value through . 1. Available-for-sale liabilities.
profit or loss 4 2. Derivative liabilities

Derivative liability, which must be settled by delivering
At cost => o - . :

equity instrument with undetermined fair value at the
balance sheet date

Fig. 2. Financial liabilities classification
and subsequent measurement under US GAAP
Built by the author. Source: [2]
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PIHAHCOBO-OBJIIKOBI TA IIOJATKOBI ACIIEKTH
3JJIMCHEHHS PO3PAXYHKIB 3 NIJI3BITHUMU OCOBAMH

OO6aik po3paxyHKIB 3 MIA3BITHUMU OCO0AMHU € BaXKJIMBOKO CKJIAJIOBOIO
OUIbII IIMPOKOT AUITHKH pOOIT, MOB’SI3aHMX 3 OOJIIKOM PO3pPaxyHKIB 3
nediTopaMu Ta KpeauTopaMu mianpueMcta. OpraHizamis 1 METOAUKA OOJIIKY
PO3paxyHKIB Ha Ii#l JUISHII Ma€e IPUTaMaHH1 il 0COOJIMBOCTI, SIK1 TIOB’s13aH1 13
MIOHATTSIM HIA3BITHUX OC10 Ta aBaHCIB, BUAAHUX MI1A3BIT.

[lim3BiTHUME OcO0aMU BBaXKAIOTHCS TMPAIIBHUKHA TMIANPHEMCTBA, SK1
oJlepKai TPOIIOBI KOINTH (aBaHC) y MIA3BIT AJsl 3A1MCHEHHA MalOyTHIX
rOCIOJAPCHKUX BUTPAT, a TAKOXK HA CITY>KOOB1 BIAPSAKEHHS 3T1HO 3 HAKA30M
(po3mopsipKeHHSIM)  KepiBHUKa MignpueMcTBa. [licis oTpuMaHHS TpolLei,
NiJ3BITHA 0co0a BCTyMa€ 13 MIANPUEMCTBOM Yy IOPUIWYHI BIJHOCHHH, B
pe3yJbTaTi IKUX Y Hel 3’ IBJISIIOTHCS JOJATKOBI MpaBa Ta 000B’ I3KH.

['pommi mifx 3BiT, B 0OMEXKEHUX PO3Mipax, BUAAIOTH HA MOTAIICHHS BUTPAT
Ha BIAPSHKCHHS, NpUI0aHHSA PI3HUX MaTepianiB, ApiOHI TOCMOIAPCHKI,
MOIITOBI Ta 1HII BUTpaTu. [Ipu oMy, ciif TOTpUMYBATUCS AIIOYUX HOPM 3
pEryJroBaHHs TOTIBKOBOTO 00iIry. ABaHC MiA3BITHIN 0cO01 BUIA€THCS B CyMi,
HEOOXIAHIN Uil BUKOHAHHS HAMIYEHUX 3aXOiB, 1 JIMIIE B TOMY BHUMAKY,
KOJM BOHAa HE Mae 3a00proBaHOCTI IO paHillle BUAAHUX CymaxX. ABaHC
BUJIA€TbCA Ha IIJICTaBl BUAATKOBOI'O KacoBOro opzepa a0 IUIATIKHOI
B1JIOMOCTI, SIKIIIO BUJIAIOTh TPOIIl OJHOYACHO JIeKiTbKOM ocoOam. Ilin3BiTHa
oco0a Ma€ MpaBO BUTPAYaTH aBaHC JIMIIE HA Ti [T, IJI SKUX BiH BUJIaHUM.

OO0k po3paxyHKIB 3 MiI3BITHUMHA 0COOAMU Ha MIJIMPUEMCTBI BEJIEThCS 3
BUKOPUCTAHHIM CyOpaxyHKy 372 «Po3paxyHKu 3 MmiI3BITHUMH ocobamm». [1o
nebety cyOpaxyHKY BiIOOpakalOThCS CYMH, BHAaHI  IpalliBHUKaM
MIJNPUEMCTBA i1 3BIT. [0 KpeauTy crnucaHHS BUJIAHMX KOINTIB — 3TITHO 3
MOJIAHUMU aBAaHCOBUMHU 3BITaMH.



