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THE COMPOSITION, FUNCTIONS AND TASKS BANKING
SUPERVISION AS MECHANISM OF STATE REGULATION

Banking supervision — a system of monitoring and active ordered actions of the
National Bank of Ukraine to ensure compliance by banks and other entities in
respect of which the National Bank of Ukraine carries out supervisory activities,
legislation Ukraine and established standards in order to ensure stability of the
banking system and protecting the interests of depositors and creditors bank.

Article 55 of the Law of Ukraine On the National Bank of Ukraine «defined
objective of banking supervision. This — the security and financial stability of the
banking system, protect the interests of depositors and creditors» [1, p. 3]. Article
67 of the Law of Ukraine On Banks and Banking Activity establishes «the purpose
of banking supervision, making some clarifying that the stability of the banking
system and protecting the interests of depositors and creditors of the bank safety
deposit client funds in bank accountsy [2, p. 4].

Recalling the main objectives should be allocated principles of banking
supervision. Principles for banking supervision:

1) universal and binding (subject to supervisory banks regardless of
ownership);

2) unity demands (all banks imposed the same requirements as a single
economic standards);

3) the complexity (carried by all operations of the banks and their
subsidiaries);

4) unity of quantity and quality approaches (same requirements for the banking
system);

5) compounds prior induction and ongoing supervision (starting with the
opening and ending at the time of liquidation).

«With the complete absence of banking supervision state receives potential
conditions for financial crimes and abuse, high risk of bank failure suffered by
depositors loss, loss of confidence in the banking sector, and therefore a sharp
decrease in income available funds in the bank turn, the weakening of the domestic
capital market, reduce investment in production, loss of investor interest, the
weakening national currency, etc.» [3, p. 152].
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Banking supervision includes the following steps:

1. The registration of the bank.

2. Licensing of the bank.

3. Monitoring of bank.

4. Determine the rating of the bank.

5. Measures to address the shortcomings of the bank: a) a letter of
commitment; b) enforcement measures (increasing the rate of reserves, fines and
putting an interim administration, reorganization);

6. Input mode turnarounds, which are complex and not coercive enforcement
measures.

7. The target of repeated inspections to determine whether the bank coped with
problems;

8. Liquidation of the bank in the event of bankruptcy or withdrawal of
authorization [4, p. 492].

The banking supervision has the level (with the right to take appropriate
decisions and actions within its competence in implementing control functions):

— Department of Banking Supervision of Territorial Administration:

— Commission supervision and regulation of banks at the Regional Office;

— Head of Territorial Administration;

— The relevant departments of Banking Supervision of the National Bank of
Ukraine;

— Deputy Chairman of the National Bank of Ukraine;

— Commission supervision and regulation of banks National Bank of Ukraine.

Failure management decision and take action on the above levels of banking
supervision appropriate departments of banking supervision on the basis of material
provided by other levels prepare conclusions and submit them to the Board of the
National Bank of Ukraine for consideration and decision.

Developing methodological instruments of banking supervision, discussion of
fundamental problems of commercial banks in finding areas of adequate response to
these problems is carried Consulting Council for supervision and regulation of
banks National Bank of Ukraine.

Just the process of supervision of commercial banks has regional branch of the
National Bank of Ukraine, the department of banking supervision which on the
basis of the information and reporting monitors the financial condition of
commercial banks and their agencies and the banks’ compliance with the
established economic standards of banking laws and regulations of the National
Bank of Ukraine.

Improving banking supervision must come from a position of more active
implementation of quality requirements regarding financial and business condition
of banks with the mandatory involvement of risk-based requirements through an
integrated use of all forms of implementation of supervision.
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OCHOBHI ITPOBJIEMHA PO3HOALITY 3AT'AJIBHOBUPOBHHUYUNX
BUTPAT HA NIANPUEMCTBAX B YKPAIHI

BiTun3HsHOT TEOpi€ro 1 MPAKTUKOI JOCUTH J00pE BUPINIYIOTHCS MHUTAHHS
aHaii3y co0iBapTOCTI BCi€l BUTOTOBJICHOI (peani3oBaHOi) MPOIYKIIii, IO TO3BOJISE
BUSIBJISITH 1 3aCTOCOBYBATH pe3epBU i1 3HWkKeHHS. OpHaK, pHU BCiM BaXKJIMBOCTI 1
3HAYMMOCTI TaKOTO aHaji3y, B yMOBaX KOHKYPEHTHOTO PUHKY HWOTO HEIOCTAaTHBO.
MenemxepiB MiIPUEMCTBA IIKABUTh, CKUIBKU KOIITYE BUPOOHUIITBO 1 peaizallis
KOKHOT'O BUAY MpOoAyKIlii. BioMo, 1110 HeBUCOKa peHTa0ENIbHICTh a00 30UTKOBICTh
Ti€l YK 1HIIOI MPOAYKIIT MOXYTh MPU3BECTU JI0 PIIIEHHS MPO BUKIIOYEHHA 11 3
BUpOOHMYO1 Tporpamu. [Ipu nboMy He OepeTbes 10 yBaru, o JaHa CUTyallis MOXe
CKJIACTUCS B PE3YJIbTATI HEKOPEKTHOIO PO3MOALTY BUPOOHUYMX HAKIAJIHUX BUTPAT
(3araJIbHOBUPOOHUYHX ) MK OKPEMHUMH BUAAMH TPOTYKIIIi.

He nuBnsunce Ha Te, IO CTaHAAPTH OyXTanTepChbKOro OOJIIKY III0Th BXKE
JIOBOJII JIOBro, Tpolieaypa po3nojauly 3araibHoBUpoOHHUMX (3BB) Butpar e
CKJIQJIHOIO JIJIs1 0araTh0X MpaIliBHUKIB OyXxTayrepii.

3araapHOBUPOOHUY1 BUTPATU — 11€ BUTpPATH Ha OOCIYrOBYBaHHS 1 KEpyBaHHS
BupoOHuITBOM, BianmoBigHO a0 [I(C)BY 16 [1]. Yci BOHM BKIIIOYAIOTHCS J0
coOIBapTOCTI TMPOMAYKIIl, fKa BHPOOJAETbCS HA TEBHOMY MIANPUEMCTBI, 3a
BUHSITKOM THX, III0 HE po3noauIsioThes. 3BB — 11e BuTpaTtH, ki HE MOXYTh OyTH
BITHECEHI Ha SIKUNWCh KOHKPETHHUI 00’ €KT BUTpAT.

BaxxiamBuM ~ aclekToM  YIOCKOHAJCHHS  OOMIKYy  HENpsSMUX  BUTpAT
MIPOMUCIIOBOTO BUPOOHUIITBA € BUPIIICHHS MPOOJIEMHU 1X PO3MOILTY, 10 HEOOX1THE
3 METOI OTPHMaHHS JaHWX, SKIi BHKOPHUCTOBYBATHUMYTHCS TPH KaJIbKYJIOBaHHI
co01BapTOCTI MPOAYKIIi Ta TPUHUHATTI KOHKPETHUX YIPABIIHCHKUX PIlICHb.

[Topsimok po3nofiny HENpSMUX BUTPAT HE 3aBXKAU 3pO3YMUIMNA OyXrairepy.
[To-niepiie, TOMy 1110 1ICHYIOY€ 3aKOHOJIABCTBO JI0 KIHIIS HE BU3HAYa€ CYTHOCTI M€l
kareropii. [lo-npyre, po3noxain 3BB Moxe OyTu pi3HUM Ha Pi3HUX MIINPUEMCTBAX,
B 3aJIEKHOCT1 BIJl BHAIB JisIbHOCTI. He 3aBKau JE€rko BU3HAYMTUCH 3 THM, K1
BUTPATH BHUPOOHUIITBA CIiJ BIIHOCUTH JO NpsaMux, a ski g0 3BB. Bzsarami-to



