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AUDIT IN UKRAINE IN THE CONDITIONS OF TRANSITION
TO INTERNATIONAL ACCOUNTING STANDARDS

In the conditions of economic development in Ukraine in a market
environment the closest attention must be paid to the process of reporting the
economic activity of its subject. In Ukraine, as all over the world, audit is used
to ensure unification of rationality and objectivity of the activities of economic
entities in accordance with the current legislation of Ukraine.

The task of audit is to make a professional judgment about the financial
condition of an organization.

Detailed characteristics, as well as the problems and prospects of auditing can
be found in the papers of foreign and national scientists and economists: L. Sower,
V. Brink, K. Pcket, A. Alborova, A. Andreeva, A. Ahrens, J. Sokolov, B. Sokolov,
A. Sonin, V. Burtseva and others. Auditing is the process of reviewing and
investigating any aspect of a business, whether financial or nonfinancial. Auditors
are fully trained to spot areas of needed improvement, potential dangers and
incidents of unethical conduct in their area of expertise. Audits can disrupt the
normal flow of business in a company, but the ability to spot and address potential
weaknesses can outweigh any temporary losses of productivity. Among the range
of issues audits can review are human resources policies, operational procedures,
quality or safety policies and, of course, accounting audits [3].

For modern Ukraine audit is a relatively new service on the market,
officially appeared in 1993 in connection with the adoption of the law of Ukraine
«On Auditing». Auditing as a professional activity grasps the attention of both
scientists who study its theoretical aspects and senior managers of leading audit
companies that aim to optimize own economic activity.

All accountants and auditors in the world have to adhere to accounting
principles — GAAP (Generally Accepted Accounting Principles), and now
Ukraine strives to adopt these standards and the key principles in auditing [2].

The first INTOSAI Strategic Plan (period 2005-2010) provided that
the Professional Standards Committee (PSC) was in charge of fulfilling
Strategic Goal 1: to promote strong, independent and multidisciplinary SAls
and encourage good governance by providing and maintaining international
standards of SAls, and contributing to the development and adoption of
appropriate and effective professional standards. PSC worked since its creation
(2004) to accomplish this mission and, in 2007, during the XIX INCOSAI, the
INTOSAI framework of International Standards of Supreme Audit Institutions
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(ISSAI Framework) was established. At that occasion, the first standards and
guidelines were adopted in the framework, most of which already existed. At
the XX INCOSAI (2010), 37 new ISSAIs were added, and at the
XXI INCOSAI (2013), the Fundamental Auditing principles were approved
and came to constitute «level 3» of the current Framework [4].

In 2016, during the XXII INCOSAI, new standards were adopted and the
Congress endorsed important innovations in INTOSAI standard setting. One
of the latter was the approval of a project to revise the ISSAI framework.
It will go through a series of changes «to improve the credibility of
INTOSAI’s professional pronouncements, assist in making them an
authoritative framework for public sector auditing and enhance their technical
quality» [4].

In accordance with the «Fundamental principles of public sector
auditing» (ISSAI 100) that was approved by the International organization of
Supreme audit institutions in 2013, the audit is «a systematic process of
objectively obtaining and evaluating evidence necessary to substantiate
conclusions regarding the appropriateness of available information», so, the
main objective of the audit of financial statements is to increase the degree of
confidence for users interested in financial statements [3].

In contrast, in Ukraine the audit work is presented in a range of services
that not only focus on checking compliance with the accounting standards, and
to search for alternative ways of improvement and ways to avoid further errors
in business accounting.

Another important contradiction is that «audit report of the auditor of a
foreign state isn’t official document and should be confirmed by the Ukrainian
auditor company, unless otherwise is provided by international Treaty of
Ukraine» [1]. However, in the short term Ukraine is preparing a bill that
would regulate relations in the sphere of audit.

With the increased attention to European integration processes, at this
stage, the audit system in Ukraine requires further improvement by adjusting
legislative framework to international standards with consideration of the
national interests of Ukraine.
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AHAJI3 CTAHY PEOOPMYBAHHS
CJIMHOT'O COLIAJILHOTO BHECKY B YKPATHI

[lutanHs AOTpUMaAHHS HOPM TPYJIOBOIO 3aKOHOJIABCTBA Ta TapaHTIH B
OIUIaTI Mpalll € BaXXJIUBUMHU K JIJII KOXKHOT'O OKPEMOI0 TMpalliBHUKA, TaK 1 JJIs
MIJIPUEMCTB Ta €KOHOMIKM B IioMy. B VYkpaini 1mi nutaHHs HaOyBaroThb
TrOCTPOr0 3HAYEHHSI y 3B’S3Ky 3 TOTIPHICHHSM YMOB HUTTS HACEJICHHS,
MOIIMPEHHSIM TpoosieMu O17HOCTI B ocTaHHI poku. [Ipogymana momiTHKa
Jep’)KaBl B TMHUTAHHSIX PETYJIIOBAHHS TPYAOBOTO 3aKOHOJABCTBA Ta OIUIATH
mpalli MOBMHHA 3a0€3MeYUTH TOTPUMAHHS CYCIUIBHUX 1HTEPECIB, BCTAHOBUTHU
OayaHCc MK MOTpeOaMu MPAIIBHUKIB Ta MOXKIUBOCTSIMHU POOOTO/IABIIIB.

B 11bOMy KOHTEKCTI Ba)KJIMBY POJIb BIAIrPalOTh MUTAHHS OMOJATKyBaHHS
JIOXOJIIB TPOMAJISH, aJKe 31 3pOCTaHHSM MIHIMAJIbHOI 3apOOITHOI IUIATH Y
2017 porui mpomnopiiitHO 3pOCid TAKOXK 1 MOAATKOBI IiaTtexi. ChOroaH1 st
MaJIoTO Ta CEPEIHBOTO OI3HECY MOJATKW Ha 3apoOiTHY IUIATy € OJHIEI 3
HaWOIIBIINX CTaTe BUTpPAT, IO MIEPEPAXOBYIOTHCA 10 OroKeTy. JleTanbpHime
PO3TMITHEMO OJIMH 3 TAKUX MOJIATKIB — €IMHUIA BHECOK.

€1MHUN BHECOK Ha 3arajibHOOOOB’SI3KOBE JEPKaBHE COLIAIIBHE CTPaXy-
BaHHsa (€CB) — KOHCONAOBaHUN CTPaxOBUW BHECOK, 301p SKOTO 3I1HCHIO-
€TBCA JO CHCTEMU 3arajlbHOOOOB’S3KOBOTO JIEP’KABHOTO  COIIAJIbHOTO
CTpaxyBaHHS B O0OB’S3KOBOMY IOPSJIKY Ta Ha PEryJISIpHI OCHOBI 3 METOIO
3a0€3IeUeHHS] 3aXKMCTy Y BHIAJKaxX, mepeadadeHux 3aKOHOJAaBCTBOM, MpaB
3aCTpaxoBaHUX 0CI0 Ha OTPUMAaHHS CTPaXOBHX BHILIAT (MTOCIYT) 3a JIIOYUMU
BHJIAMH 3araJlLHOO0O0B’ I3KOBOTO JEP>KaBHOT'O COIIaILHOTO CTpaxyBaHHS [1].

[ImaTHUKAMM €IMHOTO BHECKY € pOOOTOAABIII:

- MOIJOPUEMCTBA, YCTAHOBM Ta OpraHi3ailii, IHII OPUAUYHI 0Co0H,
YTBOPEHI BUIMOBITHO JI0 3aKOHOJABCTBA YKpaiHW, HE3AJICKHO BiJ GopMu
BJIACHOCTI, BHUJly [ISUIBHOCTI Ta TOCHOJApIOBaHHS, $SKI BUKOPUCTOBYIOTH
mpairo (Gi3MYHUX 0Ci0 Ha yMOBax TPYJOBOIO JOTOBOPY (KOHTpakTy) abo Ha



