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The article examined the current situation with the problem of corruption in Ukraine. Was explored the issue
of lobbying situation in the economic sector of the state. Were researched the problems of shadow banking
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ormulation of the problem. According to the

documents of cooperation between Ukraine
and the EU, one of the problems that must be
solved by Ukraine — is the fight against the cor-
ruption. Everybody knows that nowadays Ukraine
has pro-European policy inside the country. Ukraine
tries to reform all spheres of the state life: policy,
economy, government wants to get free visa regime
with EU. That is why Ukraine has hard work with
the EU, the International Monetary Fund, the World
Bank and other structures. Therefore, problems of
corruption in the political sphere, lobbying interests
in the economic sector, shadow banking activities and
the issue of money laundering are actual nowadays.

Analysis of recent research and publications.
A large number of scientists, jurists, historians
nowadays try to solve the problem of corruption
in Ukraine. Currently, to overcome this social
phenomenon in Ukraine are using the heritage
and papers of foreign and domestic scientists:
M. Miller, M. Paldan, S. Rose-Ackerman, D. Ase-
mohlu, W. Miller, G. Broadmen, R. Vishnu, Alex-
ander Baranovsky, A. Bova, T. Koshechkin.

The purpose of the article. The basis for the
purpose of this article is to analyze the current
state of corruption in Ukraine, its structure and
the ways to overcome the problem according to
the current reforming of the country.

The main material of the research. The law of
Ukraine of course has a definition of the corrup-
tion. Corruption — is using by a person given him
official power or associated possibilities to obtain
undue advantage or the adoption of such benefits
or acceptance of a promise / offer of such benefit
for himself or others or under the promise / offer
or provide undue advantage to the person or its
request to other natural or legal person to per-
suade that person to the unlawful use of authority
granted or related opportunities [1]. This definition
means that if you use your opportunities to get
some benefits in illegal way — it is a corruption.

Certainly, the Parliament of Ukraine adopted
many laws to regulate problems of corruption in
country. It is about:

— «The Anti-corruption Strategy»;

— «The Prevention of Corruption»;

— «The National Anti-Corruption Bureau of
Ukraine»;

— «The cleaning the government», which pro-
vides mechanisms of lustration of the officials of
state and local authorities.

These laws were developed and introduced
into practice after receiving the recommendations
of the European Commission «For Democracy
through Law» (Venice Commission); recommen-
dations from the GRECO; anti-corruption recom-
mendations of the Action Plan to liberalize visa
regime with the EU; offers programs of SIGMA.
Most of these recommendations are based on key
international anti-corruption instruments, most of
which Ukraine ratified.

Another area of anti-corruption reforms is the
creation an independent department that will do
operational activities and pre-trial investigation in
criminal offenses of corruption. Anti-Corruption
Bureau — is investigating law enforcement agency
with a mandate for investigative actions and opera-
tional-search activities. Similar structures exist in the
USA, Poland, France, Singapore, Israel and India.

International anti-corruption organizations
describe current situation in Ukraine by the next
way. Transparency International says:

Today, our country’s CPI (corruption percep-
tion Index) is 27 points of possible 100 points; it
is only 1 point more than last year. In the world
ranking Ukraine takes the 130th place out of pos-
sible 168 positions [2]. In 2015, our country was at
the 142 place (Figure 1.1).

It is necessary to underline that in 2015 the
level of corruption in Ukraine has increased in the
provision of public services to entrepreneurs and
the annual tax deductions. According to this indi-
cator, Ukraine received only 3 points by a scale of
World Economic Forum Executive Opinion Survey.

About the Global Competitiveness Index.
Ukraine worsened its position in the Global Com-
petitiveness Index, and takes place 79 against 76 a
year earlier (Figure 1.2).
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Fig. 1.1. Corruption Perception Index by Countries

This small increasing can be explained by the next
Ukrainian changes: increasing of public condemnation
of corrupt officials, the establishment of anti-corrup-
tion department and the appearance of movement
denouncers of corruption. However, the main prob-
lems for the index is the delay in the actual punish-
ment of corrupt officials, the increase of corruption
in the relationship between business and government.
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Fig. 1.2. Global Competitiveness Index by Countries

The drafters of the rating assessed a wide range
of factors (about 100 items), including the devel-
opment of infrastructure, currency and stock mar-
ket, the work of government, the judicial system,
economic activity, education level, employment
rate of the population and the crime situation [3].

The total development of Ukraine ball on a sev-
en-point scale is 4 points compared with 4.1 points
a year earlier. At the same time, the greatest mark
get the education sector — 6.1 points of a 7-point
scale, the lowest — 3.1 points — macroeconomic
stability and the development of state institutions.
According to the rating, the nearest neighbors of
Ukraine became Guatemala (78th), Tajikistan (80
place) and Greece (81 seats).

In addition, Ukraine has risen to four positions
in the annual ranking of ease of doing business by
the World Bank’s Doing Business, finished at the
83 place (Figure 1.3). At the same time, the World
Bank experts pointed out the key reform, which
helped to increase in the rating, is the simplifica-
tion of business registration [4].

At the same time, the problems for business
in Ukraine remain: connecting to the power grid,
conducting cross-border trade, obtaining building
permits and bankruptcy proceedings.

Almost every Ukrainian can meet the corrup-
tion in everyday life — in the clinic, at school, at
university, in court, at police station, at state insti-
tution etc...

Ukrainian residents have to resort to corrupt
practices even for the realization of the legitimate
rights. Nearly 60% of Ukrainians are aware of
when somebody paid bribes for making legal deci-
sions and 47% of Ukrainian residents are aware of
cases of briberies for making an illegal decision [5].
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Fig. 1.3. Doing Business index by Countries

In addition, on the Figure 1.4 we see that the
corruption in educational sector is one of lowest,
but the situation in judicial system and govern-
ment is terrible, and Global Competitiveness Index
said the same.
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Fig. 1.4. The most corrupt sectors
of economy in Ukraine

Another problem that must be solved by
Ukraine is the issue of lobbyism in the state. The
ability to lobby in Ukraine is regulated by lot of
lows. These lows are about the:

— «Charity and charitable organizations»;

— «Public Associations»;

— «Civil service»;

— «Access to Public Information»;

— «Prevention of Corruption»;

The main objects of lobbying in Ukraine are:

— President of Ukraine;

— The Parliament of Ukraine;

— The Cabinet of Ministers of Ukraine;

— The National Bank of Ukraine,;

— Local public authorities;

— Members of local authorities.

According to the official statistics, it’s possi-
ble to calculate that the assets of millionaires in
Ukrainian parliament is — 5.97 billion dollars, it’s
nearly 10,44% of Ukrainian GDP [6]. It must be
emphasized that this fact is — an open lobbying in
the Ukrainian parliament.

In addition, we have describe the situation with
offshore countries. Ukraine officially in law rec-
ognizes more than 30 offshore countries. At the
same time, these countries are the main foreign
investors in Ukraine. After Cyprus imposed new
taxes in Ukraine was suddenly appeared a new
investor — Belize. Senior management of the state
is well aware that these costs are the costs of
the Ukrainian people, which were removed from
Ukraine and now as foreign investment comes into
the state. These schemes are working not only in
Ukraine but also in the countries of the former
Soviet Union.

Of course, in Ukraine the issue of shadow bank-
ing is actual nowadays. About 60 retired players
and a deep devaluation — this was the result of
the banking system in 2014-2015 years (Figurel.b).
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Fig. 1.5. Amount of banks in Ukrainian banking system
in 2008-2016

The worst trend in recent months was in the
development of shadow currency market — at
small operations of people, and at the level of the
banking system as a whole. This is the result of
administrative action. In fact, the banking system
now serves legal and illegal currency markets.

For the first time in the history of the young
Ukrainian financial system, The National Bank
of Ukraine began to speak openly against the
banks as active links in the shadow economy.
They began to close the banks, in particu-
lar, because of their participation in the shady
schemes. However, active war of the National
Bank of Ukraine led to dividing financial mar-
ket and the company switched to settlements in
the «black» dollars. As noted the situation with
offshore zones and their problems, this situation
is the same in the banking system. The share of
the capital of Cypriot companies in the author-
ized capital of banks in Ukraine is 6.35%. It’s one
of biggest shares at all [7].

Let’s look on the other side of shadow bank-
ing, the responsibility for this activity. The State
Financial Monitoring Service of Ukraine in 2015
produced 686 cases that were sent to [8]:

— General prosecutor’s office — 52 referrals;

— fiscal service — 75 referrals;

— police — 108 referrals;

— National Security Service — 128 referrals;

In these materials the amount of financial
transactions that might be related with:

— Legalizing profits is 2,7 billion USD;

— The commission of another crime specified by
the Criminal Code of Ukraine, is 0,79 billion. USD.

However, in the end of all investigations in
Ukraine we can see another situation:

— Seized property (USD) — 0,11 million;

— Installed amount of authorized funds and
assets (USD) — 0,4 million.

References:

The number of criminal offenses, pre-trial
investigation that was carried out during the
reporting period — 58:

— in financial and credit sector — 7;

— directly in banks — 4.

Also it’ necessary to describe main schemes of
laundering money through banks, which are all
known in Ukraine. These schemes and all losses of
the using these schemes for Ukrainian investors,
citizens and businesses we can see at table 1.1.

Table 1.1
Main schemes of the money laundering
through banks
Losses of Ukrainian

economy, citizens,
investors

Schemes

The withdrawal of funds
through the placement of their
correspondent accounts with
foreign banks.

Removal of property from the
pledge

Scheme with assignment of the
rights requirements on loans
Misuse of credit funds

Alienation of the bank’s assets at
a lower price

580 million USD

500 million USD

450 million USD
220 million USD
200 million USD

About the first scheme, it should be recalled
that the storage requirement currencies of the
countries of the first level (dollar and euro) on
correspondent accounts in the banks establish the
National Bank of Ukraine. However, during bank-
ruptcy of Ukrainian banks, funds placed on cor-
respondent accounts in the EU, were debited off
under various pretexts.

Alienation of the bank’s assets at a lower price.
Because of this, several banks were closed by The
National Bank of Ukraine.

Conclusions and suggestions. That is why, to
change the corruption situation in Ukraine, the
government have to realize next steps:

1. Establish just one single national anti-corrup-
tion agency;

2. Ensuring an effective judicial system;

3. Providing irrevocable punishment for offi-
cials who have committed corruption crime;

4. Implementation of Law on transparency in
business activities;

5. Restrictions on the conclusions unsubstanti-
ated capital to offshore zones.

1. Law of Ukraine about «The Prevention of Corruption». Official web site: http://zakond.rada.gov.ua/laws/

show/1700-18

w N

The World Economic
report-2015-2016/
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Transparency International. Official web site: http://www.transparency.org/about/
site:  http://reports.weforum.org/global-competitiveness-

The World Economic Forum. Official web site: http://data.worldbank.org/data-catalog/doing-business-database.
Ukrainian Institute for Global Development and Adaptation. Official web site: http://uisgda.com/ua

Forbes magazine. Official web site: http://www.forbes.com/forbes/welcome/

The National Bank of Ukraine. Official web site: http://www.bank.gov.ua

The State Financial Monitoring Service of Ukraine. Official web site: http://www.sdfm.gov.ua
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HapuasnpHO-HaYKOBMI iHCTUTYT Oi3HEC-TEXHOJIOTIN
«YrpaiHncbka akagemia OaHKIBCbKOI cripaBu»
CyMCBKOro [Iep?KaBHOTO yHiBepCuUTeTy

JOCJIIIKEHHA CYYACHOI'O CTAHY POBJEMU KOPYIIIII B YKPAIHI

Amnoraris

¥ crarTTi Oyau gocaifskeHi IMTaHHA CbOTOHIITHBOrO CTaHy pobiiemu Kopynuii B Yrpaini. IlpoanasizoBaHo
cuTyallifo i3 J0b6it0BaHHA iHTepeciB B €eKOHOMIYHOMY CeKTOpi nepskaBu. PoaraanyTi nmpobsieMu TiHbOBOTO
OaHKIHI'y Ta BiZMMBaHHA KOIITIB B YKpaini. OcobsmBy yBary OyJi0 IpuzIiJieHO CBITOBMM PeNTHUHIaM,
110 IOB’sA3aHi i3 murTaHHAMM kopynuii B cBiTi. OxapakTepns3oBaHo peOPMYBaHHA AepiKaBM B NUTAHHIL
00pPOTHEOM 3 KOPYIIIi€IO.

KurouoBi cioBa: Kopymnmia, s106i3M, TiHpoBMIT OaHKIHT, BiAMMBaHHA KOLITIB, aHTMKOPYIIILiliHa pedopma, OaHK,
odprrropn.

Jaremuna JIL.A.

Y4uebHO-HAYYHbBI MHCTUTYT OM3HEC-TEXHOJIOTUI
«YKpauHCKas akajeMus DaHKOBCKOTO JieJa»
CyMCKOro rocyZiapCTBEHHOIO YHUBEPCUTETA

NCCIEJOBAHUE COBPEMEHHOT'O COCTOdHNA
ITPOBJEMBI ROPPYIIIIVIN B YRPAIIHE

Anboranusa

B crarbe 6bln MccIIefOBAaHBI BOIIPOCH! CETONHAIIHETO COCTOAHMA MPoOIeMbl KOppy iy B Ykpante. IIpoana-
JIM3MPOBaHA CUTyalus C JIOOOMPOBaHMEM MHTEPECOB B HSKOHOMMYECKOM CEKTope rocyzapcrsa. PaccMoTpeHbI
poGJieMbl TeHeBOro DAHKMHTA U OTMbIBAHUA CPEACTB B YKpauHe. Ocoboe BHUMaHME ObLIO yAeJIeHO MUPOBBIM
peiiTuHraM, KOTOpble CBA3AHHBIE C BOIpOcaMM Koppymumu B Mupe. OXapaKTepu30BaHO PedopMMUPOBaHNA
rocyzapcTBa B BOIIpoce OOpBbOBI ¢ KOPPYIILIMETi.

KuioueBble cjioBa: Koppymnuusa, J000M3M, TeHeBOJ OaHKMHI, OTMBIBAHME CPEICTB, AHTUMKOPPYIIVOHHAS
pedopma, 6aHK, O(pLIOPHI.



