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The development of non-resource exports is one of the key objectives in the Russian economic policy.
The article considers the state of non-resource exports in Russia compared to that of foreign countries,
analyzes the main approaches to the classification of exports, and determines the key areas of non-resource

exports development in the regions.
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Formulation of the problem. The content
and areas of exports development is deter-
mined by the foreign economic policy focused on
the implementation of stete’s strategic goals and
objectives. Today, non-resource exports in devel-
oped and developing countries account for the
largest share in the total exported goods and ser-
vices and is one of the growth points of territories’
economic development and efficient export poli-
cy. The main economic areas in the development
of Russia’s long-term foreign economic policy, as
noted by Russian President, include non-resource
exports. Therefore, it is currently important to
study the export situation in the regions and the
problems of its restructuring.

Under these circumstances, it is crucial to cor-
rectly identify the priorities in the most promising
areas of export activities as a source of territories’
economic growth. In this regard, the purpose for
the article is to identify the problems of non-re-
source exports in the Russian regions.

In 2016, the main share in the all-Russian vol-
umes of exports belongs to raw materials and
first-orfer goods of the fuel and energy com-
plex — 42.5% (119.8 billion US dollars), while in
2000 the supply of these product category was
only 36.5% (36.2) [5]. According to statistics, the
share of non-resource exports® of Russia in the to-
tal supply is 55.4% [8]. For comparison: in Germa-
ny this share comprises 83%, in Japan — 70%, in
the USA — 62%, in the UK — 48%, in China — 94%,
in the Republic of Korea — 60%, and in Malay-
sia — 419% [12; 14]. At the same time, non-resource
exports in these countries include engineering
products and high-value-added manufacturing
products. Thus, the main group of non-resource
exports in Russia includes manufacturing goods
with a small share of high-value-added products.
For example, the share of engineering products in
exports in 2016 in the total volume of all supplies
to foreign markets was only 7.8% [12].

Analysis of recent research and publications.
The role of exports and the various benefits derived
from international specialization, considered in
their work supporters of the strategy of export-ori-
ented development and free trade G. Adams,
J. Bhagwati, G. Bruton, B. Balassa, M. porter,

P. Krugman, A. Krug, G. Tyler, S. Edwards,
P. Chu, A. Fos, and others have Devoted their
recent research to the study of the relationship
between economic growth rates and export pro-
ductivity Hwang and D. Rodrik.

Theoretical aspects of the role of the state in the
economy and in the promotion and development
of exports were covered in the works of John.
M. Keynes, neoclassical Balassa B., A.O. Krueger;
institutionalists Veblen, W. Mitchell, George. Gal-
braith and others.

In General, it should be noted that the issues
related to the study of competitive advantages
and promotion of exports of the region in the do-
mestic and world science are widely considered.
However, despite the large amount of literature,
the study of some issues of foreign economic ac-
tivity in the direction of non-resource export of
regions has not received detailed coverage.

The established fuel and raw materials focus
of Russian exports provides short-term benefits
which do not contribute to adequate development
of the economic development of the country and
its regions in the long term [1; 6]

Considering the foreign experience in the for-
mation of various analytical product classifica-
tions, two main methodological approaches can
be identified.

The first approach presented in the UN Confer-
ence on Trade and Development (UNCTAD), which
dishinguishes analytical product groups similar to
the WTO groups (“agricultural products”, fuels and
mining products”, “manufactures”, “machinery
and transport equipment”, and “textiles”) [11; 17].
UNCTAD proposes two classifications of goods:
by degree of production and by technological cat-
egory [16]. The main drawback of this approach is
the correlation of high-tech and simple products
in product categories.

The second approach is used by the Eurostat in
the framework of analytical tables and reviews of
International Trade?. Thus, the German Federal
Statistics Office uses the classification of foreign
trade goods as economic indicators of national and
regional statistics [12; 13]. The key to determining
the product is the labor-consuming of production
and the complexity of products. These product

! The economic category includes non-resource energy and non-energy exports according to materials of AO Russian Exports
Center. Available at: file://fs/usefold/noy/Downloads/1518435431.pdf.
2 Euro areal9 trade by SITC product group since 1999 (ext_st_eal9sitc). Available at: http://appsso.eurostat.ec.europa.eu/nui/
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groups are encrypted for automatic data process-
ing as follows: food industry; industrial economy;
return/replacement of deliveries: defective goods,
finished defective products, spare parts [12; 13].

A positive feature of this classification is
both the distinguishing of a separate category of
“semi-finished product” and the division into nine
groups (sections) from zero (food) to machines and
equipment, taking the seventh position, where the
main role in the calculation belong to production
costs, depending on product complexity. The main
drawback of the German national classification is
the complexity of its application and practical use
in most other countries, including Russia.

Purpose and objectives of the study. Taking
into account the stated relevance of the study,
the aim of the work is to develop scientifical-
ly based methods and approach to determine
the competitive advantages of the region based
on the promotion of non-commodity exports.
The specific objective of the study is to substanti-
ate and develop an approach to the realization of
the advantages of the region through the promo-
tion of non-commodity exports. At the same time,
special attention will be paid to the non-resource
component of the export activities of the regions,
which is one of the locomotives in ensuring sus-
tainable economic development of the regions.

Main part. In Russia there are also two ap-
proaches to the definition of resource and non-re-
source exports. The first one was developed by
AO Russian Export Center together with the
all-Russian Academy of Foreign Trade (RAFT).
The second approach is legislated in the ob-
jectives of Chapter 21 of the Tax Code of the
Russian Federation applied by the Ministry of
Finance [3; 4].

Thus, according to the parameters proposed
and developed by AO Russian Export Center to-
gether with RAFT, the categories of resource and
non-resource export mean the following [3]:

1. Resource exports are exports of minerals
and other natural resources, including waste and
scrap.

2. Non-resource exports — goods not includ-
ed in the list of raw materials (including energy;
non-energy of upstream, middle, and downstream
operations).

With this wording, the feasibility of objectives
towards the growth of Russian non-resource ex-
ports by 7% per year is quite predictable [2].
At the same time, from the point of view of ter-
ritories’ economic development, the emphasis is
put on quantitative characteristics. At the same
time, the quality component becomes a second-
ary concern.

Under this approach, the share of non-re-
source exports in Russia in 2016 comprised 54.5%
(83.2 billion US dollars), where 17.3% (26.4 billion
US dollars) — the share of energy products. In ad-
dition, compared to 2014, there is a 1/6 time de-
crease in non-resource exports due to the reduced
volume of energy supplies by 59% (70.8 billion US
dollars). Meanwhile, in 2016 compared to 2014 the
share of non-resource exports in the total volume
of Russian exports strengthened and increased by
2.6 percentage points [3; 7]. Thus, the key seg-
ments of Russian non-resource exports, totalling
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the largest share (60.1% in 2016), are oil prod-
ucts — 29.19%, metals — 18.6% (including ferrous

metals — 9.6%, unprocessed aluminum — 4.7%,
refined copper — 2.4%, nickel and intermediate
products — 1.9%), chemicals and compounds —

5.9% (including fertilizers — 4.2%), plant products,
including solid residues — 4.2% (grains — 3.5%),
gold and platinum metals — 2.3% [3; 7]. At the
same time, engineering, which is the main branch
of the world industry and one of the main drivers
of economic growth in most developed countries,
holds a dominant position in foreign markets sup-
ply, comprises only 11.4% in Russia (including
nuclear reactors, boilers, equipment and parts —
4.3%, electric machines and equipment — 2.6%,
wheeled vehicles — 2.6%, optics, devices, medical
equipment — 1.0%, ships, boats and floating struc-
tures — 0.6%, etc.).

According to the approach of AO Russian Ex-
port Center, the leading positions in the gross vol-
ume of Russian non-resource exports in 2016 are
held by the following constituent entities of the
Russian Federation: Moscow — 41 billion dollars,
Saint Petersburg — 11.7, Krasnodar Krai — 5.5,
Tatarstan — 5.3, the Leningrad Oblast — 4.7, the
Republic of Bashkortostan — 4.1, the Tyumen
Oblast — 3.9, Perm Krai — 4.2 billion dollars [3; 7].
The leadership of these regions is mainly due to
exports of fuel and energy complex products and
lowcommodity processes. Moreover, compared to
2014, a 1.7 times growth of non-resource exports
only in the Tyumen Oblast was recorded [7].
The remaining leader regions show a decrease
in non-resource exports: 3.6 times in the Lenin-
grad Oblast, 2 times — in the Republic of Bash-
kortostan, 79% — in Saint Petersburg, 55% — in
the Moscow Oblast, 48.7% — in the Republic of
Tatarstan, 21% — in Krasnodar Krai, and 14% in
Perm Krai [7].

This suggests that Russian resource exports
in the approach proposed by AO Russian Export
Center is based on the predominance in its struc-
ture of products of mainly upstream and middle
operations of the fuel and energy complex and
metallurgy. This, in turn, indicates only short-
term benefits and cannot bring the proper eco-
nomic effect in the long term.

Also, the special part of the legislative act, the
wording of the description of commodity groups
presented for the objectives of Chapter 21 of the
Tax Code of the Russian Federation, when im-
plementing export contracts for the calculation
of VAT zero interest rate does not fully classify
what exactly applies to resorce and non-resource
exports items [4].

The proposed approach to resource and
non-resource exports is to a greater extent close
to the wording of “commodities” represented in
the objectives of Chapter 21 of the Tax Code of
the Russian Federation [4]. From our point of
view, resource exports should be understood as
exports of minerals and other natural resources
produced from them, which are subject to fur-
ther processing (semi-finished products). At the
same time, non-resource exports are not only
supplies to foreign markets of complex finished
products: power-generation units, aircrafts, cars
and other high-value goods. First of all, it is the
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export of parts and components for the upward
global value-added chains.

According to our approach, goods are classi-
fied based on the customs nomenclature of the
Eurasian Economic Union foreign economic activ-
ity and includes resource exports (semi-finished
product) and non-resource exports, including the
following groups (items). Non-resource exports
include the following product categories in the
form of finished products and goods: of engineer-
ing; chemical industry; metallurgy; other com-
modity categories (including finished products of
food, timber, and light industry).

The resource exports include all goods that are
excluded from the list of non-resource exports.
According to our approach, this group includes
agricultural products and raw materials: grains,
oil seeds, industrial crops, vegetables, fruit, etc,;
chemical products: drug components, fertilizers,
including inorganic (ammonia, sulfuric acid, caustic
soda and soda ash, etc.) and organic chemicals (hy-
drocarbons, alcohols, ethers); metallurgical prod-
ucts: iron and steel and products thereof, rough
non-ferrous (basic) and precious metals; fuel and
energy products: oil, gas, oil products, coal coke
and others; wood and wood products: logs, rough
wood, timber, etc.; waste generated in the produc-
tion process and further used as raw materials.

The calculations based on the developed ap-
proach and statistics on foreign trade of the Rus-
sian Federation highlight the following results:
the share of non-resource exports in 2016 reached
10.4% (29.8 billion dollars) which, compared to
2014, is the highest value in the total volume of
all supplies to foreign markets with a 2.8% in-
crease, primarily due to products of engineering
and chemical industry [7]. It is also worth not-
ing that the position of non-resource materials
in total regional exports occupy the largest share
in seven regions of the Russian Federation: the
Omsk — 71.7%, Yaroslavl — 68.7%, Oryol — 60.5%,
Moscow — 55.6%, Kaluga — 53.8%, Rostov — 52%,
and Bryansk oblasts — 51.2% [7].

In addition, we distinguish the regions lead-
ing in the share of exports in GRP: the Smolensk
Oblast — 11.9% (0.5 billion dollars — non-resource
exports), the Novosibirsk Oblast — 7.9 (1.2 bil-
lion dollars), the Kaluga Oblast — 7.6 (0.4 billion
dollars), the Nizhny Novgorod Oblast — 7.6%
(1.2 billion dollars), the Sverdlovsk Oblast — 6.9%
(1.8 billion dollars), the Leningrad Oblast — 6.8%
(0.9 billion dollars), the Yaroslavl Oblast — 6.7%
(0.4 Dbillion dollars), Saint Petersburg — 5.9%
(2.7 Dbillion dollars), the Ulyanovsk Oblast — 5.6%
(0.3 billion dollars), the the Moscow Oblast — 5.5%
(2.6 billion dollars). Compared to 2014, the growth
in non-resource exports was recorded in the
Sverdlovsk (39.6%) and Novosibirsk (6.7%) oblasts,
the remaining leaders demonstrate a negative
trend ranging from 0.4% to 19.9% [7].

The support for non-resource exports in the
country is currentoly developing rapidly, specia-
lized export development organizations are estab-
lised, federal programs are approved and adopted,
and road maps are developed [2; 10]. At the same
time, there is a number of non-financial measures
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and certain elements of the system of financial
support for exports: export loans, interest rate
subsidy program, insurance against business and
political risks, state guarantees and loans. Despite
the full range of tools for financial support of ex-
ports, its efficiency is still quite small. The main
drawbacks of this system include, first of all, the
high cost of credit resources, which makes the
financial component of export support non-com-
petitive. It should be understood though that do-
mestic exporters lose the competition for export
markets, primarily because they cannot provide
foreign buyers with attractive credit conditions
that they receive in other countries [10].

It should be noted that the main potential
positions in non-resource exports in demand on
world markets are engineering and agricultural
products, which sre the main area of develop-
ment of the Russian economy as a whole, and its
regions in particular [9].

Conclusions and offers. Therefore, it can be
argued that, first of all, the basis of the structure
of non-resource exports in the Russian regions is
production in the form of simple products. Second,
with all the existing tools to support high-tech
exports in Russia, the role of regional exporters as
the main actors in increasing competitiveness of
products supplied to foreign markets, which may
eventually become one of the drivers of the terri-
tory’s economic growth, is largely associated with
non-financial support measures, where the finan-
cial component remains a secondary tool. Third,
export support centres’ have been estanlished
in most Russian regions (45 units). However, the
main tools applied in export support centers in
the regions provide a one-time service and are
not potentially aimed at stimulating the develop-
ment of high-tech exports [9].

Thus, when stimulating the development of
high-tech exports in the regions as a driver of
economic growth with due interest of authorities
and management in charge of foreign economic
issues it is necessary to take into account the fol-
lowing provisions: 1) at the federal level, it is nec-
essary to improve the methodological assessment
tools based on the study of foreign experience
and international practices in order to determine
the economic effect in the regions from the im-
plemented support programs, and the develop-
ment of strategic documents aimed at proactive
export policy; 2) it is necessary to develop meth-
odological support systems with a classification
in high-tech exports to form statistics and con-
struct forecast models; 3) it is required to form
a system of production support and promotion for
high-tech products of non-resource exports based
on non-financial and financial tools (taxes, loans,
insurance, trade and economic measures) in all
cycles of export activities with their step-by-step
implementation.

To sum up, it is worth emphasizing that it is the
supply of high value-added products of non-re-
source exports that can become the main driver of
economic growth in Russian regions which would
contribute to production of high-quality competi-
tive products demanded on world markets.

3 Export support in Russian constituent entities. Available at: http://www.ved.gov.ru/rus_export/regional program/
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Axymes H.O.
denepasbHOE rOCyIaPCTBEHHOE GIOPKETHOE yUPEIKIeHe HAYKN
«BoJorogckmii Hay4HbII 1IeHTP PoccuiicKoil akageMuy HayK»

INIPOBJEMbBI ORCIIOPTA B POCCIMN

An"oTanusa

PazBuTie HeChIpEEBOrO HKCIOPTA ABJIAETCA ONHON M3 KJIIOYEBBIX 3aJad POCCUIICKOI SKOHOMMUYECKO IIOJIM-
TUKN. B cTaThe paccMaTpuBaeTCsa COCTOSHME HECHIPLEBOrO BKCIOpTa B Poccuy no cpaBHEHMIO ¢ 3apy0OesKHbI-
MM CTPaHaMM, aHAJM3UPYIOTCA OCHOBHBIE IIOAXOIbI K KJIACCU(UKAIMN BKCIIOPTA, OIIPENEJIAITCA KJIYeBble
HaIlpaBJIeHMA Pa3BUTUA HECHIPHEBOI'O BKCIIOPTA B PETMOHAX.

KaroueBple cjioBa: HECHIPHEBOI DKCIIOPT, Pa3BUTME, DKOHOMMKA, PETMOH, TOBAPHL
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