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The importance of exports of goods and services production with a high part of added value and without it
is considered. The recommendations on the realization of economic knowledge and tools to support exporters
that exist in other European countries are given. The export activity of the national economy subjects is ana-
lyzed. The conclusions are made and appropriate recommendations on the problems and prospects of exports
of goods and services production are given. The examples of creative leaders in attracting foreign investment

into the economics of western region are given.
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Formulation of the problem. By its nature,
economy either increases or decreases. Be-
tween those, there is a deep division in which every
nation, every people must decide whether to be-
come rich and prosperous or poor and backward.
This divide is caused by the ability of economic ac-
tivity to generate the declining or increasing return.

The essence of activity with decreasing return
is that when increasing the output, a decrease in
the impact factors of production is made, ie. re-
ducing of the marginal productivity of these fac-
tors. Such efficiency is characteristic for the ex-
traction of minerals, tourist business, agriculture
and processing with low value added, ie. for the
production of assets belonging directly to nature.
States that remain trapped in the diminishing re-
turns usually export raw materials and are obliged
to import products with high added value and as
a result the poverty is deepened and preserved.

The peculiarity of the types of economic activity
with the growing return that lies in the expansion
of the scope of goods and services production leads
to lowering the unit costs and the increase of re-
turn on additional manufacturing factors. The de-
velopment of such production and export of their
products affect the economy through workforce de-
velopment, job and household income growth, the
multiplier effect on other sectors and stabilizes the
exchange rate, revenue growth for the owners of
such business and increase revenue to the budget.
States, which have seized an increasing return,
create a strong foundation for starting a spiral of
self-accelerating growth. This includes manufactur-
ing industry with competitive technologies, high-
tech sector of economics, the sphere of intellectual
services, including IT-industry and so on.

Analysis of recent research and publications.
Considerable attention concerning is paid to the
problems that prevent the formation and develop-
ment of exports of goods and services production in
the works by the following scientists: Bahrov L.V,
Butynets F.F., Hranovskyi V.H., Hrebelnyk O.P,
Dakhno LI, Dudchenko M.A., Kozyk V.V., Kyry-

chenko O.A., Kuzmenko S.S., Mykolska N.Ya., Mel-
nyk O.H., Linnyk V.H. and others. However, not
enough attention is paid to the actual problems of
raw export orientation of the countries and pros-
pects of their development.

Highlighting the unsolved parts of the gener-
al problem. Today, most of domestic scholars and
political scientists tend to believe that the sharp
drop in Ukrainian exports (goods and services)
in the years 2015—2016 is a result of the glob-
al financial crisis, the annexation of the Crimea
and military-political conflict in Eastern Ukraine.
So, the search of the major problems, in the con-
text of continuous and systematic monitoring of
goods and services sales abroad, will facilitate rap-
id decision making by the government agencies for
possible adverse changes in foreign trade and pay-
ment balance of the country. However, given that
the problem of analyzing the existing problems in
Ukraine's foreign trade remains permanently open,
further study and monitoring require the prospects
of exports of goods and services production.

Formulation of the purposes of the paper
(establishing the objective). The purpose of this
paper is to study the problems and prospects of
goods and services production in the context of
Ukraine's export potential, determining strategic
orientations of its development and practical meas-
ures of improvement, given the dynamic market
environment and European integration vector of
its foreign policy.

The main material research. Real resource of
the state economy development in the context of
the indicated, may be its export potential. Ukrain-
ian scientist Dorohuntsov SI. determined that
the export potential is the volumes of goods and
services that can be made in economic and social
spheres and sold on world markets to the maxi-
mum benefit for the country [5, p. 957]. But you
need to practice such basic tenets of the market as:
continuously develop and produce new products;
implement them effectively onto foreign markets;
constantly monitor new sales markets.
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The current structure of production and ex-
port amounts do not meet Ukraine's potential in
the global economy. Ukraine, population of which
is 0.7% of the world population, has a major indus-
trial and natural resource potential, but dispropor-
tionately low share of world exports — about 0.2%.
While in Italy, Japan, UK, exports of goods and
services is about 3 thousand US dollars per capita,
in Ukraine — less than 0.3 thousand US dollars. The
main factor behind this is the low competitiveness
of the exported products and its great part of raw
materials component. As to the first, in the Ukrain-
ian reality fair, transparent and open competition is
virtually absent, or at best has "gentleman" char-
acter. To overcome all of this, consistently tough
but fair and transparent competition in education,
research and production is necessary as well as effi-
cient and rational use of available scientific, techni-
cal and economic potential, large-scale development
of international cooperation and clustering.

The growth of the Ukrainian economy in the
short term perspective is possible due to many fac-
tors and in particular the recovery of exports from
value added and proper flow of new investment,
including and state. But the distribution of invest-
ment statehood can only be trusted to not corrupt
officials. This type of system implementation of
the declared opens access to the new markets, im-
proves conditions for the interstate trade in goods
and services, enhances cooperation and clustering
with foreign enterprises, reduces transaction costs
of international cooperation, etc.

As for the internal domestic market, it doesn’t
have the significant resources. In Ukraine, a little
bit of savings, income level is small, so it is needed
to look for the ways to stimulate exports. Firstly —
it is export of the quality products from metal,
agriculture, IT technologies, transport services and
other goods and services with high added value.
That is what will pull the national economy out
of crisis pit. To establish itself well in this area,
you need to properly set priorities in the political
sphere and the economic policy of Ukraine.

According to the forecasts of the World bank, if
the implementing of real reforms continue, Ukraine
is expected to have economic recovery and growth in
gross domestic product (GDP) by around 1% in 2018,
and in 2019 — by 2.1%. Since the index HDI (Hu-
man Development Index) which is calculated by the
UN based on the GDP per capita and living stand-
ards, Ukraine ranked 81st in the world; at the end
of 2015 GDP fell to 90.6 billion USD (with 183 billion
dollars in 2013), and the national income per capita
(GNI — Gross National Income per capita) amount-
ed to 2.6 thousand dollars (which is almost GNI of
Honduras — 2.3 thousand dollars). In this economic
decline, the GDP growth to 2.2% in 2016 is in fact the
conservation of crisis, devastation and backwardness
rather than macroeconomic stabilization [2].

For Ukraine, the importance of exports demon-
strates its share in GDP. In 2014 it was almost 50%.
Comparing it with individual EU member states,
we can say that Ukraine has considerable potential
for growth of this indicator. But the main thing
is how to turn this potential into real resource of
the development. In this regard, the need to pay
attention to the financial tools to support export-
ers in neighboring European countries, the Baltic
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states, of course, taking into account the specifics
of Ukrainian economy (geography, environment,
cultural heritage, acquired traditions, mentality of
the population etc).

Based on Derzhkomstat exports of goods and
services in Ukraine in 2016 amounted to 44.885 bil-
lion US dollars, imports — 44.548 billion US dollars.
Compared to 2015 exports declined by 4.1% and
imports increased by 3.7%. The positive balance of
foreign trade amounted to 337.3 million US dol-
lars. In 2015 Ukraine exported domestic products
to 224 countries, the main markets can be seen in
the dynamics (Figure 1).
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Fig. 1 The main sales markets
of goods and services in 2015

Source: developed by the author according to [2]

Almost 3/4 of export of goods is formed from
the emerging sectors — agriculture, metallurgy and
mechanical engineering. Commodity export of these
areas is represented by raw materials and products
of low processing level. For example, almost 15% of
total exports and 40% of foreign exchange earnings
is accounted for crops, and for the products made
of them — only 6.3%. However, Ukraine ranks the
first in the world in the export of sunflower oil, the
second — of the grain, the third — of corn.

In the structure of exports of services,
the largest volumes were accounted for transpor-
tation services — 54.8% of total services export, in
the field of telecommunications, computer and in-
formation — 15.9%, the processing of material re-
sources — 11.1% and business — 8.2%. Dynamics of
the main sales markets for services (Fig. 2).
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Fig. 2. The main sales markets for services in 2015 [1]

Source: developed by the author according to [2]

Export activities should play the key role in
overcoming low GDP indicators, and not means of
raw material direction. This is because the raw ma-
terials export orientation of the country, especially
in times of economic crisis will frustrate any expec-
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tations, designed to profit by quantitative indica-
tors. Such situation is explained by the fact that sci-
ence and technology component in it is really tiny,
and the role of nature in its creating is much larger
than the one of the creative producers. Hence ex-
port activities should be based on producing quality
products that are high in added value.

The raw materials export orientation of the
economy provides benefits only under favorable
market conjuncture, but at the same time contains
the danger of economic instability. Specialization in
exporting of mono-product (raw materials) is eco-
nomically risky business, because it increases the
vulnerability of the state in the sphere of foreign
economic relations. After changing or worsening of
the market conditions the state may be in crisis.

However, commodity exports — is the easiest,
fastest and cheaper way to profit. Though the
wealth from exports of natural resources increases
in exporter the irresponsibility of the contracts of
delivery and enables quick and easy profit mak-
ing. The raw materials export is mainly based on
non-renewable mineral resources, the vulnerabil-
ity of the domestic economy from global fluctua-
tions of commodity markets. So, the benefits are
short-term, unstable and risky.

We know that the price of the national cur-
rency (UAH, hryvnia) is rigidly tied to raw ma-
terials conjuncture. However, the raw material is
currently the main export commodity of Ukraine.
As solid statistics say, over the past 20 years, all
currency crises in Ukraine took place in the fall in
the world commodity prices for the raw materials
[3]. Hence, the raw materials currencies (soft) have
a birth defect — dependence on the demand of the
world's largest economies.

The best scenario regarding the vector of dy-
namics of hryvnia is a way out of raw materials
lethargy. And the most important task in this re-
spect is the fight against domestic corruption. And
if hryvnia is destined to have the so called raw
material fate, it will annually lose up to 15 percent
of its value against the dollar.

By international standards, the Ukrainian econ-
omy is small. Thus, in 2015 its weight in world
GDP reached only 0.1%. The reason is specializa-
tion in cheap raw materials. A proportion of ex-
pensive high-tech products is less than 6% of do-
mestic GDP. In the same framework is exporting
of high-technological Ukrainian products. It is not
surprising, because for several years in Ukraine
dominated economic model that is targeted on get-
ting immediate profit solely by exports of raw ma-
terials and the use of cheap labor. And as a result,
we have now indifferent attitude of owners to the
science and innovation, lack of ties of the scientif-
ic area with production, prevailing outdated re-
source, energy and fund using technology [4].

Consequently, the economic pulse in Ukraine
is formed by the world raw materials markets.
With their rising, its GDP, stable finances, hryvnia
and the budget grow. With their fall, output declines,
the quality of production decreases, and accordingly
difficulties with access to European markets begin.

Today modern market exporters face the al-
ready well-known problems:

— imperfection of financial support of the ex-
porters;
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— no workable system of national export credit;

— no real system of credit insurance;

— lack of access to trade financing;

— low level of production technologies;

— low qualification of workers;

— difficulties in identifying potential sales mar-
kets and buyers;

— inadequate products quality with internation-
al technological requirements and standards;

— problems of access to the imported resources
required for the manufacture of products for ex-
port etc.

The priority tasks towards the attempts to
solve existing problems in export at the national
level should include:

— modernization of the legal framework, which
must, in addition to export promotion clearly and
specifically outline the main areas of support to
national exporters;

— formation of funding programs of investment
and innovation projects for the development of ex-
port-oriented enterprises;

— creation of regional programs and government
credit support warranty for the companies which
have clearly seen strategic plan for exports devel-
opment by high technology and innovative products;

— credit insurance from commercial, economic
and political risks to protect exporters;

— creation of national leasing, outsourcing com-
panies, which would facilitate more effective export
orientation of the national companies and others.

Not only Ukraine's GDP, the budget and inter-
national reserves depend on the amount of exports
of raw materials and external price level. No less
closely related is the inflation, unemployment and
the state rate of hryvnia. So we can safely say that
all key indicators of the national economy depend
on one indicator. At present the main direction of
development of Ukrainian economy is a way out
of resource dependence. Any "economic miracle"
is a shift from the production of raw materials to
final products of high technology. Of course, it's
a bumpy ride. But only those go through it who
wants it despite the internal problems, lack of cap-
ital, lack of a favorable investment climate, mili-
tary conflicts and political misunderstanding.

Conclusions and suggestions. So, in order to give
a new breath of the national economy and provide
an output of domestic business to EU markets, the
government has to implement numerous measures,
including the necessity to create institutional units
with financial support of exports. These institutions
may be specialized bank for export credit or export
insurance agency that will reduce risks and will insure
export transactions. Secondly, to strictly control the
export of unprocessed raw materials. Such measures
would stimulate exports, manufacturing production,
in which the role of the nature would be cross-cov-
ered with the scientific and technological component.

These national projects as raw export orienta-
tion of national economy to the development of in-
dustrial infrastructure require large investments.
At present, significant internal sources of invest-
ment referred to in Ukraine virtually none. Since
it requires not only a large amount of investments
in the economy, but the creative and artistic use.
So, the lion's share of work to attract foreign in-
vestment necessary for the implementation of these
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projects account for local authorities of any level.
And this, in the current poor investment climate de-
pends on the creativity and artistic skills of the lea-
ders of the region. This example demonstrates lea-
ders of the Western territories. They actively attract
foreign investors, create joint ventures, preparing
and providing sites for high-tech industries of logis-
tics undecided produced. So perfect and competent
regional economic policy of local authorities is the
foundation of an attractive investment climate.

In addition, the Western region of Ukraine are
characterized by a significant number of partici-
pants of foreign economic activity (FEA) and joint
ventures (JV 35% of the country). With the wid-
er regional powers in the field of foreign trade
activities and strengthening of state protectionism
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regarding domestic exporters manufacturers in
the future we should expect an increase in ex-
ports in the region, of course, with higher added
value. Today in the Western region ignites further
liberalization of foreign trade, accelerating market
transformation of the economy.

Consequently, investment and innovative pro-
jects is the key to converting existing problems in
Ukraine into the real new opportunities. This key
is present in "public hands", only with this key
one can create an effective mechanism for the de-
velopment and implementation of export potential.
There is no alternative investment and innovative
way of development in Ukraine. Export invest-
ment and innovation policy can become the basis
for new growth Ukrainian economy.
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JIBBIBCBKMII IHCTUTYT €KOHOMIKM 1 TypusmMy

IMTPOBJEMMN TA INEPCIIERTIIBU! PO3BIUTRY
ERCIIOPTY ITPOAYRIII TOBAPIB TA IIOCJYT

Anoranisa

Posraanaerbea 3HaUEHHA €KCIIOPTY HPOAYKILI TOBAPIB i ITOCIYT 3 BEJIMKOIO YaCTKOIO JOAAHOI BapToCTi i Oes
Hel. JlaloTbCcA peKOMeHJallil 1110710 MMi3HAHHA 1 peaJsizanil eKOHOMIYHMX IHCTPYMEHTIB IiITPMMKN €KCIIOPTEePiB,
AKi iCHYI0Tb y CyCiHIX €BpomneiicbKuxX KpaiHax. AHaJIIByeTbCA €KCIIOPTHA MiAJbHICTbL Cy0 €KTiB BiTUM3HAHOI
eKOHOMiKM. Po3pobJseHi BMCHOBKM Ta HajaHi BiAmoBigHI pekomeHmariii mozo mpobJieM Ta IIEPCIEKTUB eKC-
IIOPTY NPOAYKIIii ToBapiB Ta nociuyr. IlogaroTbea IpuKIany AiAJIbHOCTI KpeaTUBHNX KePiBHUKIB i3 3asydeHHA
IHO3eMHIUX IHBeCTHMIIi/i B €KOHOMIKY 3aXiJHOYKPaiHCBKOIO periony.

KaouoBi croBa: excriopt, iHBeCcTHUIii, TpaHCAaKIIiliHI BUTpaTH, CUPOBMHA, TOJaHa BapTiCThb, ITOTEHINaJl 3poc-
TaHHA, PeCyPCU PO3BUTKY, PUHKM 30yTy, NPOAYKIIA TOBapiB Ta IIOCJIYT, KOH'IOHKTYpa CUPOBUHHUX PUHKIB,
HayYKOMICTKe BUPOOHMIITBO, CTPaxyBaHHA €KCIIOPTHUX OIlepallill, iHBeCTUIi/IHO-IHHOBALIJIHI IIPOEKTN.

Buryc M.M.

JIbBOBCKMIT MHCTUTYT SKOHOMMUKN ¥ TypU3Ma

ITPOBJIEMbBI I IIEPCIIERTBBI PA3SBUTIA
IRCIIOPTA IPOAYRIIMIN TOBAPOB 1 YCJIYT

AnboTanusa

PaccmaTpuBaercsa 3HaueHMe SKCIIOPTA MPOAYKIMM TOBAPOB ¥ YCIYT ¢ OOJIBINON [oJielt K00aBJIEHHOM CTOMMOCTY
u 0e3 Hee. JlaloTcA pPeKOMEHAIN 110 IIO3HAHNMA ¥ Pean3aliy SKOHOMIYECKNX MHCTPYMEHTOB IOAZIEPIKKI SKC-
IIOPTEPOB, KOTOPBIE CYILECTBYIOT B COCEIHUX EBPOIENCKUX CTpaHaX. AHAJM3MPYETCA SKCIOPTHAA HeATeJILHOCTb
CcyO'BEKTOB OTEYEeCTBEHHON SKOHOMMKM. PaspaboTaHHble BbIBOZBI U IaHbI COOTBETCTBYIOLIVE PEKOMEHIAIVI TI0 IIPO-
OsleMaM ¥ IIePCIIEKTVIBAM 3KCIIOPTa IPOAYKIM TOBAPOB M yCiyT. IlofaroTesa npuMeps! AeATeIbHOCTY KPeaTUBHBIX
PYKOBOAMTEJIEN T10 IIPUBJIEYEHNIO MHOCTPAHHBIX MHBECTUIINMI B D9KOHOMMKY 3aIIaJHOYKPAVHCKOTO PEervoHa.
RuroueBrble cjioBa: SKCIIOPT, MHBECTUIVY, TPAHCAKIVIOHHBIE MB3JEPIKKY, ChIpbe, A0DaBJIeHHAA CTOMMOCTbD, IOTEH-
LMaJ POCTa, PECypChl Pa3BUTHMA, PBIHKM COBITA, IPOAYKINA TOBAPOB U YCIYT, KOHBIOHKTYPA ChIPHEBBIX PHIHKOB,
HayKOEMKOe IIPOM3BOJICTBO, CTPAXOBaHME BKCIIOPTHBIX OIlepalinii, MHBECTUIVIOHHO-VHHOBAIIOHHbIE IIPOEKTHL



