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THE MAIN FEATURES OF SOCIAL AND ECONOMIC DEVELOPMENT
OF SUMY REGION

Kyrychenko T.O.
Sumy National Agrarian University

Active and effective social and economic development of the state is impossible without not taking into
account the peculiarities of the certain region development. The main factors that influence the social and
economic development of the region are stated. The analysis of the current state of the regional development
is done. The specific features of the regional development are taken into account. The role of the regional go-
vernment in the fulfillment of the program of social and economic development of the Sumy region is defined.
The main ways and strategies towards the development of the region are determined.
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ntroduction. Nowadays, the prosperous social
and economic development of the state is hard-
ly ever possible without taking into consideration
regional peculiarities. Each region is supplied with
different amount of economic and social resources,
so it makes an effect on both regional development
and at the same time, all the data of the regional so-
cial and economic development have a great impact
on the development of the state as a whole.
Economic development of the region is the pro-
cess, which aimed to provide economic well-being
of the population by means of effective use of all
local resources. Effective development of the region

is the function of many factors that differ depend-
ing on the certain region. The improvement of reg-
ulatory functions of the state authorities and local
government is the main reason for effective use of
all the possibilities of regional economic develop-
ment. Economic development of the region is one
of the important components of the economic de-
velopment of the state. The main task of the de-
velopment of the region is the use of its particular
conditions and abilities to gain the highest integral
effect. The regional specialization should be imple-
mented in order to influence and provide effective
economic growth of both — the region and the state.

© Kyrychenko T.O., 2018

EKOHOMIYHI HAYKU



EKOHOMIYHI HAYKHU

292

Social development of the region is the quality
improvement of data, which characterize the social
sphere of population’s income, including wages and
salaries, the condition of the social fields such as
education, health security and cultural development.
Social condition and the tendencies of the regional
development in this direction should be followed in
order to define different processes in the society and
diagnose the regional social development itself.

Therefore, the regional social and econom-
ic development is worth studying and analyzing
as it can show its strong and the weak sides, the
drawbacks and success. It will allow to preserve
the existing tendencies, to forecast and improve
the non-efficient ones.

Literature review. The results of studies con-
ducted by the leading scientists of the previous
and current century prove that the system of so-
cial and economic development is considered to be
one of the versatile phenomenon which needs the
continuous studying and improvement. The certain
strategies of the regional development were stud-
ied and developed in the works of O. Makarova,
S. Bila, O. Shevchenko, V. Brich. They defined the
strategies in the social policy, grounded the com-
pounds of social and economic policy.

O. Makarova offers to make the evaluation
of the social component of the regional policy on
the basis of the Human Development Index (HDI).
In general, the concept of human development
concentrated the ideas concerning the fact that
the development is the process with the person
inside it. The main components of the HDI are
health, living standards and education. [#181]
The Ukrainian scientists such as O. Vlasiuk, S. Pi-
rizhkov, E. Libanova, O. Hrishnova have contrib-
uted into the development and improvement of
national methodology of human development eval-
uation on the regional level [3, c. 182].

S. Bila and O. Shevchenko investigated the
dynamic of social and economic development of
Ukraine and produced the analysis of the conse-
quences of the crisis period for regions, defined
the ways of effectiveness improvement of strategic
planning for regional development [5, c. 4].

Relying on the experience, we can state, that
there are many factors, which have an influence
on the social and economic development. They are
particular to certain region and are still in need for
further investigation and analysis.

Methodology. The objective of the conducted re-
search is to analyze the features of social and eco-
nomic development of the Sumy region, define the
strong and weak sides of it, highlight the problems
and offer the ways to cope with them. While con-
ducting the research we used the following meth-
ods: statistic observation, summary of statistics
data, data selection and data comparative analysis.

Results and Discussion. The regional economy
is a subdivision of the social and economic com-
plex of the whole country and possess the features
which has the last mentioned. We can hardly say
that it has the same features, because the regional
social and economic development is influenced by
some subjective and objective reasons. The geo-
graphic position of the region, diversity of natu-
ral and economic conditions, existing structure of
production, political situation in the region, trans-
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port system. The social development of the region
is defined by the features, which give the char-
acteristic to the population standards of living,
its income and expenses. These are the indicators
of cost of living, average income per person, av-
erage salary, employment, average level of prices.

Doing the survey and analyzing with the re-
cent data, it is necessary to state that the popula-
tion of the Sumy region is 1092, 3 M of people on
the 1st of March 2018. During January-February
2018 the population had a decrease in 1923 pple.
There existed the natural population decrease —
1834 pple. The number of newborns during this
period is less in comparison with the same period
of the last year and is about 1244 to 99 children
correspondingly. The state subvention (subsidy)
for the housing and communal services was pro-
vided for 290, 4K households; it comprises 65,1%
from the whole number of households in Sumy
region. Besides, 15,6 K households have got the
state subventions (subsidy) that were assigned for
liquefied gas and household fuel reimbursement.
The average level of the state subventions (subsidy)
in March 2018 was 3018, 9 hrn. versus 2937, 5 hrn. in
March, 2017. Therefore, analyzing the demograph-
ic situation in the region, we can state that there
exists a decline in the birth level and population in
the region. The decrease of the state subventions
(subsidy) amount is connected with the changes and
amendments to the Provision as for the regulations
of the state subventions (subsidy) provision.

According to the statistics data of regional em-
ployment center, the number of unemployed is
6416 pple. At the same time, 2326 pple. got the
job that was facilitated by the regional employ-
ment center. 15,2K people stayed unemployed by
the end of March, though the database comprised
3,3K of vacancies. The average level of employ-
ment benefits was 2461 hrn. in March 2018, com-
paratively 1914 hrn. the same period in 2017.

204,3K people worked at enterprises of the
Sumy region in March 2018 and their average sal-
ary was 6723 hrn, which is 24% more than the
same period in 2017. The increase in the level of
the real salary (including the inflation rate and
payed taxes) was 9,5% to March, 2017.

There exists an overdue in salary payment. It was
2,4 Mhrn. In March 2018 and increased to 150,9 Mhrn.
in April 2018. Public Joint Stock Company "Sumy
Frunze Machine-Building Science and Production
Association is the debtor and its debt is 68,8% of the
total amount of the salary payment debts.

There were some changes concerning pension
reform in 2017, so in 2018 the minimum pension
has increased to 1373 hrn (for those who are retired
in 2018). In 2017 the average amount of monthly
pension benefits in Sumy region was 1705,64 hrn.
A the same time we should state the decrease
in the number of pensioners — 360,4 to 352,4 in
2017 and 2018 correspondingly.

The internal trade turnover that comprises
data of enterprise retail trade (legal and physi-
cal person — entrepreneurs) was evaluated in
4265,4 Mhrn in January-March, 2018, that is 9,9%
more than it was during the same period in 2017.
In March 2018 the turnover of the retail trade in
relative price increased to 6,9% in comparison with
the same period of the previous year. The amount
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of the retail trade turnover in January-March was
2525 Mhrn. The inventory turnover ratio (in rele-
vant prices) is 109,35% to January-February, 2017.

The amount of the agricultural produce in Jan-
uary-March 2018 in all types of the enterprises
comprised 468,1 Mhrn. The manufacturing of gross
output in all types of the plants, agricultural enter-
prises farms increased to 0.2% in comparison with
the same period in 2017. The total amount of the
sold produce by the agricultural enterprises has
increased to 22.8% in January-March 2018 in com-
parison to the same period of 2017. The average
prices for the agricultural produce have increased
in January-March 2018 corresponding to Janu-
ary-March 2017 to 9.2%. Agricultural enterprises
and the enterprises that deal with preserving and
processing of grain crops stored 722,6 Kt of grain
to the 1st of April, 2018. It is 23% less than it was
to the 1st of April, 2017. The average price for the
grain crop, which was offered by preserving and
processing enterprises, comprised 3694 grh per ton
in January-March 2018, though it was 3066,3 hrn
per ton in January-February 2017.

In March, 2018 and in comparison with
the March, 2017 the industrial produce ratios
were 110,7% and 114,5% correspondingly. In Janu-
ary-March, 2018 they were 111.9%. In March 2018,
the produce index in the extractive industry and
quarries development was 107% to March 2017.
The regional enterprises reduced the amount of
the raw petroleum production, gas condensate and
natural gas. The produce ratio in processing indus-
try was 119,3% in March 2018 compared to March
2017; 119,4% in January-March 2018 compared to
January-March 2017.

The enterprises of Sumy region carried out con-
struction work. The expenditures were 140 Mhrn
in January-March 2018. The building products
index was 65% in January-March 2018 to Jan-
uary-March 2017. The buildings of new objects,
reconstruction and technical upgrade comprised
61,8% from the total amount of the performed
construction work; the overhaul and routine re-
pairs comprised 18.75 and 19,5%.

The goods turnover of the enterprises was
1762,9 Mtkm in January-March, 2018 and it
increased to 4,4% in comparison with Janu-
ary-March, 2017. The passenger turnover was
553,7 Mpkm. since January and it is 3,1% more to
January-March, 2017.

The amount of exported goods in Sumy region
was 133,9 M$, the amount of the imported goods —
92,7 M$. Export and import increased by 1,5 times.
The export to the countries of the European Union
was 52,1 M$. It was 38,9% from the whole amount
of exported goods and it increased by 1,7 times
in comparison with the January-February 2017.
The biggest supplies in the total amount of export
were carried out to Russia — 21,2%, Spain — 13,3%,
Egypt — 6,4%, Turkey — 6%, Byelorussia — 5,1%,
Ttaly — 4,3%.

The imported goods from the European Un-
ion were 36,9 M$, or it was 39,8% from the to-
tal amount of import, and it increased to 43,4%
in comparison to the period of January-February
2017. The biggest import supplies were from Rus-
sia — 17,1%, China — 12,0%, Germany — 11.9%, Po-
land — 8,6%, Italy — 7,5%.
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The consumer price index was 103,7% since
the beginning of the year and t was 101,3% in
Mach 2018 [4].

Having done the analysis of the statistical data
concerning social and economic development of the
Sumy region and based on the factors that form
the specific features of the region we can state:

— Geographical position defines the export of
the region; the country of most part of imported
goods is Russia.

— Climatic conditions influence the develop-
ment of agriculture — especially growing and im-
port of grain and sunflower.

— The regions owns rich natural resources —
though there is a decline in the extraction of nat-
ural gas.

— The region owns well developed structure of
produce production and processing in agricultural
complex. The agricultural production prevails the
industrial one in the region.

— There is an increase in the rate of the aver-
age salary, but at the same time, there exists an
overdue in the salary.

— The level of population’s income has increased
to some extent, it is connected with the rise of the
minimum salary and some increase in the econom-
ic development of the region.

— There is an increase in the pension benefits
due to the pension reforms.

Conclusion. Giving the analysis of the social and
economic development of the Sumy region, we used
most of the features that influence the development
of the region in general. The successful development
of it depends on all of them and they should be
regarded to both — forming the current strategies
and making the strategic programs for regional de-
velopment. The final objective for the management
of economic and social development of the region is
development and implementation of the “Program
of Social and Economic Development of the Sumy
region” and “Plan for Implementation of the Re-
gional Development Strategy during 2018—2020".
The main tasks of these programs are: to foresee
the effective use of natural, resource, production
and human potential of the region, the reasonable
labor division, the improvement of the living stand-
ards. The local government initiates these programs
involving state and local capital, implementing reg-
ulative function and as a result — gaining the effec-
tive and positive feedback in social and economic
development of the region.

On the way of the implementation of
the above-mentioned programs, the local govern-
ment of the Sumy region has created the expert
groups, which will work in the following directions:
“The development of human capital”, “The devel-
opment of the rural territories”, “The development
of the economic potential of the region”. The prior-
ities of the first one will be the following: the sup-
port and development of youth business initiatives;
the strengthening of the youth social activity by
means of authority delegation to the institutes of
the civil societies through the mechanism of com-
petitive support; calling for living a healthy life-
style, improving the system of human resources
management; implementing the trans — regional
communication as a mean of regions cooperation
and tasks fulfilment.
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The second group of experts will work in the fol-
lowing directions: production effectiveness improve-
ment in agrarian sector; technical refurbishment
of the existing enterprises and creating of the new
highly technological enterprises for production and
processing of agricultural crops; farming develop-
ment support; support of farming development; de-
velopment of modern forms of cooperation in agrar-
ian sector; self-employment facilitating and training
specialists for agricultural enterprises in rural areas.

The third group will be engaged in the fulfill-
ment of the following tasks: promotion of invest-
ment and export potential of the region; repairing
the roads and highways of the state, trans — re-
gional and local use; financial support of the en-
trepreneurship; tourism development; recreation
places development and water resources improve-
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ment; energy resources management improve-
ment; alternative energy support; medical care
improvement; implementation of the new tech-
nologies in the education; the improvement of the
housing and utilities service.

The effective social and economic development
of the region depends on the effective work of
all the local bodies and authorities. Though, there
exist some features that discourage the regional
economic and social development (low level of in-
come per person which decrease the demand for
the local goods and services; inability to invest into
private business; economic problems in agricul-
ture; level of unemployment and some others) but
they should work in the way of implementation of
the chosen tasks, creating the favorable conditions
for the development of the region.

References:

1.

JI3icek I'. Posib perioHiB y cTaHOBJIEHH] HallioHaJIbHOI eKoHOMiKY YKpainm // Exonomika Ykpainm — 1999. — Ne 10. —
C. 19-28.

2. Konuemnia pepskaBHOI perioHaJIbHOI IIOJIITMKM, 3aTBepskeHa YKazoMm Ilpesupmenta Ykpainum Bixm 25 TpaBHA
2001 poxy Ne 341 / 2001. http://zakon0O.rada.gov.ua/laws/show/341/2001.

3. Makaposa O.B. Couianbaa nosituka B Yrpaini: Monorpadia / O.B. Makaposa; Ia-T1 gemorpadii Ta comianpHUx
mocaimskens im. M.B. IItyxun HAH VYkpaimn. — K., 2015. — 244 c.

4. CraTucTu4Hi JaHi roJIOBHOTO ynpaBJiiHHA craTtucTuky B CyMmcbkiit obisacti. http://sumy.ukrstat.gov.ua/.

5. Crparerii po3BUTKY PETrioHIB: NLIAXM 3a0ednedeHHA AieBOCTi. 30ipHUMK MaTepiasiB «KPYIJIOTO CTOJIYy» / 3a pep.
C.O. Binoi. — K.: HICI, 2011. — 88 c.

6.

TomuieB O.I'. TeopeTuyni ocHOBM perioHasbHOI ekoHoMiky / HaBuasprnit nocibumk. Kuis: Bupasanmreo YALLY, 1997.

RKupugenxo T.O.
CyMcbKUIT HalliOHAJIbHUI arpapHnUil yHiBepCcuTeT

OCHOBHI ACIIERTI COLIAJIBHO-EROHOMIYHOI'O PO3BUTRY
CYMCBROTI'O PETIOHY

Anoranisa

AXTUBHNI Ta edeKTMBHUI COLIaJbHMII Ta eKOHOMIUHMII PO3BUTOK JepiKaBM HEMOXKJINMBUII 0e3 BpaxyBaHHA
0CcODJIMBOCTEN PO3BUTKY IIEBHOTO PETioHy. Y CTATTi pO3KPUTO OCHOBHI YMHHMKM 1[0 BIJIMBAIOTH HA COI[iaJIbHO-
€KOHOMIYHIII PO3BUTOK periony. IIpoBeneHnii aHaMi3 Cy4acHOTO CTaHy PO3BUTKY PErioHy, BPaxOBYIOUM JIOTO
0cobJIMBOCTi, BU3HAYEHO CUJIBHI Ta cJyabki cTopoHn. BusHaueHa poJib perioHaJbHOI BJIAAY Y 3aIpOBaIKeHHI
Iporpamm PO3BUTKY COLIAJIbHOTO Ta €KOHOMIYHOro po3BuTKy Cymcbkoro periony. Ilo3HaueHO OCHOBHI BuAu
Ta HANPAMKM pobOTH HA NLIAXY IO PO3BUTKY PETIOHY.

KurouoBi cioBa: coliasibHNI PO3BUTOK, EKOHOMIUHI acIeKTy, 3aIpoBaJKeHHs [IPorpaM, PO3BUTOK arpapHoOro
CEKTOpY, JIOACHKI pecypcu.

Kupuuenxo T.A.
CyMCKOJI HallOHAJIbHBIN arpapHbIil YHUBEPCUTET

OCHOBHBIE ACIIERTBI COUVIAJBHO-9ROHOMMNYECRKROI'O PASBUTUA
CYMCROT'O PETMOHA

Anboranusa

AxTUBHOE U 3(P(PEKTUBHOE COIMAJJHLHO-DKOHOMIYECKOEe Pas3BUTHE TOCYAapCTBa HEBO3MOXKHO 0e3 yduera 0Co-
OeHHOCTell pPa3BUTHUA OIPEEJIEHHOTO PermoHa. B cTaTbe pacKpPBITO OCHOBHBIE (PAKTOPBI, KOTOPBIE BJIMUAIOT
Ha COLMAaJIbHO-DKOHOMMYECKOe pa3BUTHe pernoHa. IIpoBenieH aHa M3 [elCTBYIOIIET0 COCTOSHMUSA M Pa3BUTHUA
permoHa, BKJIOYas ero 0cobeHHOCTM, 0003HAYUEeHbI CUJIbHBIE U cylabble cTOpoHbL. OnpesesieHa poJib PETMOHATIb-
HBIX BJIACTE} BO BHEIPEHUM IIPOTPAMMbI COIMAJIbHO-dKOHOMMUYECKOro passutusa Cymckoit obsmactn. Obosna-
YeHbI OCHOBHbBIE BUJbI M HAaIlpaBJeHUA paboT Ha IyTu K pasBUTKUIO PETVOHA.

KaoueBbie ciioBa: colaJbHOE Pas3BUTHE, DKOHOMUYECKIE aCIIeKThl, BHEJ[PEHNE IIPOTPaMM, pa3BUTHE arpap-
HOTO CEeKTOopa, YeJOBedYeCKle PecypChL



